Paper / Subject Code: 24577 / Economics: History of Economic Thought

Time: 3 Hours Total Marks: 100

Please check whether you have got the right question paper.
N.B. 1. All questions are compulsory. Attempt Sub question (A) or (B) of Question no. 5.
2. Figures to the right indicate full marks.
3. Students answering in the regional language should refer in case of doubt
to the main text of the paper in English.
4. Draw neat diagrams wherever necessary.

Q1. Answer any TWO questions of the following. 20
a. Explain Adam Smith’s Division of Labour in detail.
b. What do you mean by Mercantilism? Explain its limitations.
c. Elaborate scientific socialism.
Q2. Answer any TWO questions of the following. 20
a. Explain Marshall’s concept of representative firm.
b. Explain the Schumpeter theory of economic development and innovation.
c. Explain the Pigou’s welfare economics.
Q3. Answer any TWO questions of the following. 20
a. Discuss the Keynesian theory of employment.
b. Elaborate the Keynesian theory of trade cycle.
c. Discuss the Keynesian views on the role of fiscal policy.
Q4. Answer any TWO questions of the following. 20
a. Critically explain ‘Life Cycle Hypothesis’.
b. Explain Hayek’s theory of trade cycle.
c. Explain the term ‘stagflation’ with the help of diagram.
Q5. A) Write short notes on any TWO of the following. 20
Smith’s theory of value
Internal and External Economies of Scale.
Money wage rigidity model.
Laffer curve.

oo o

OR
B) Multiple choice questions, select an appropriate option. 20
1) Which of the following are the classical economist?
a) Adam Smith
b) Robert Malthus
c) Bothaand b are correct
d) Neither a nor b is correct
2) Who propounded the concept of the “invisible Hand’?
a) Robert Malthus
b) David Recardo
¢) Adam Smith
d) JM Keynes
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3) The physiocrats were a group of economist who believed that the wealth of nations
was derived solely from........................
a) Labour
b) Capital
c) Agriculture
d) None of above
4) Which of the following is not the principal of physiocracy?
a) Agriculture is the only productive occupation
b) Agriculture alone produces net product
c) There is harmony among all classes of people
d) State action is highly recommended
5) Who among the following explain the theory of rent?
a) Malthus
b) Keynes
c) Adam smith
d) David Ricardo
6) Which of the following are not the internal economies of scale?
a) Managerial
b) Purchasing
c) Marketing
d) Skilled worker
7) The theory of economic development and innovation related to ------------- .
a) David Recardo
b) Keynes
c) Marshall
d) Schumpeter
8) Which of the following is the correct name of book written by A.Pigou?
a) Innovation in development
b) Wealth of nation
c) Principal of economics
d) The economics of welfare
9) How much types of innovation are explained by Schumpeter?
a) 5 b) 4 c) 6 d)3
10) According to Schumpeter who among following play a key role in economic
development?
a) Labour b) Capital c) Land d) Entrepreneur
11) According to Keynes which of the following policy is good during the recession?
a) Fiscal policy
b) Monetary policy
c) Labour policy
d) International policy
12) When the “General Theory of Employment, Interest and Money” published?
a) 1990 b) 1939 c) 1936 d) 1836
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13) Who among the following economist explain the concept of “Effective Demand”?
a) Ricardo

b) Malthus
c) JM Keynes
d) A Marshall

14) Which of following motive of demand for money is interest elastic according to
Keynes?

a) Transaction motive
b) Speculative motive
c) Precautionary motive
d) None of above

15) According to Keynes liquidity preference dependson .................. human motives.
a) 5 b) 3 c)7 d)2
16) Which of the following curve show relationship between tax rate and tax revenue?

a) Kuznets curve b) Engels curve c) Laffer curve d) Demand curve

17) Who among the following economist associated with the life cycle hypothesis?
a) Hayek

b) Todaro
c) Modigliani
d) Malthus

18) Which of the following are not the assumption of life cycle hypothesis?

a) There is no change in the price level during the life of the consumer.
b) The rate of interest paid on assets is zero.

c) He does not plan any donations.

d) There is uncertainty about consumer’s present and future flow of income.

19) Which of the following measures government should have the adopt to solve the
problem of stagflation?

a) To reduce the fiscal deficit
b) To control the growth of money supply

c) To reduce excise and custom duties.
d) All of the above

20) Which of the following economic thoughts believed in full employment?
a) Keynesian
b) Monetarist
c) Classical

d) None of the above
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2) GTefierteh! SIvd e STASIeR STRd?
a) ey faer
b) e HTeuw
c) a 3TTFOT b Q12T S TR
d) a fokar b I =K AT,
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b) AT feeT STt &€ 3T 31T,

¢) T ATt ST ST o AT
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a) ﬁﬂﬁ'ﬂﬁ;&wm

b) TN AT SATGIER AT et

c) TG [T SATOT FeeH ST FHHT Lo,

d) Tl e,
20) ETACTIehT shvTeT STfeh foramer= quf TSR foramer g

a) FAERA

b) HsEmE!

c) I

d) STl T AT
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